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RESOLUTION NO 2007- 105 R

A resolution accepting an application for designation of a Reinvestment Zone and a Tax Abatement
Agreement from South Texas Steel Service Company, LLC, to fabricate steel for construction
projects in South and Central Texas at 201 East Crestwood, setting a public hearing for
consideration of such application; and declaring an effective date.

Chapter 312 of the Texas Tax Code provides for the designation of reinvestment zones in accordance with specified
criteria and the entering of tax abatement agreements by the affirmative vote of a majority of the members of the governing
body of the municipality, and

South Texas Steel Service Company, LLC, is proposing to upgrade and refurbish the building and site and add new
fabricating and transportation equipment at its facility at 201 East Crestwood for fabricating steel for construction projects in
south and central Texas, and it has submitted an Application for Tax Abatement in the City of Victoria and/or Victoria County
for structures and real property to be located at said location.

THEREFORE, IT IS RESOLVED BY THE CITY COUNCIL OF THE CITY OF VICTORIA, TEXAS:

1.
The Application for Tax Abatement in Victoria County by South Texas Steel Service Company, LLC, (the
“applicant”), attached hereto and incorporated herein, for the fabrication of steel for construction projects in south and
central Texas at 201 E. Crestwood, is accepted by the City Council.

2.

A public hearing will be held on July 17th, 2007, at the City Council Meeting at 5:00 p.m. in the City Council
Chambers at 107 West Juan Linn, Victoria, Texas to consider a reinvestment zone for Lot 1, Block 1 of the Safety Steel
Subdivision, located at 201 E. Crestwood, and a declaration of intent to enter into a tax abatement agreement with the
applicant for the facility at the aforesaid location.

3.

The City Council directs City staff, in cooperation with the staff of the Victoria Economic Development Corporation,
to review the Application for Tax Abatement in the City of Victoria and/or Victoria County of South Texas Steel Service
Company, LLC, to prepare a feasibility study setting out the impact of the proposed designation and abatement, to make
recommendation to the City Council regarding whether the application meets requirements for tax abatement as established by
state law (if necessary), and to make recommendation regarding whether the application meets the current Guidelines and
Criteria for Tax Abatement in the City of Victoria, Texas.

4,
The City staff is further directed to provide and publish all notices prescribed by Chapter 312 of the Texas Tax Code.

5.
This resolution shall become effective immediately upon adoption.

PASSED, this the 19™ day of June, 2007.
AYES: 7
NAYS: 0
ABSTENTIONS: 0
APPROVED AND ADOPTED, this the 19" day of June, 2007.

DAVID ATMARSMITH/Cjky Attorney—————

Distribution: Legal Department I3 X CopiesSent:  June 25, 2007

VEDC
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APPLICATION FOR TAX ABATEMENT IN
CITY OF VICTORIA AND/OR VICTORIA COUNTY

FILING INSTRUCTIONS

This application should be filed at least NINETY (90) DAY prior to the beginning of
construction or the installation of equipment when possible. This filing acknowledges
familiarity and assumed conformance with "GUIDELINES AND CRITERIA Tax Abatement
City of Victoria and/or Victoria County, Texas" (copy attached). This application will become a
part of any later agreement or contract and knowingly false representations thereon will be
grounds for the voiding of any later agreement or contract.

ORIGINAL COPY OF THIS APPLICATION AND ATTACHMENTS
SHOULD BE SUBMITTED VIA:*

USPS: OR  INPERSON:

Victoria Economic Development Corp. Victoria Economic Development Corp.
PO Box 7 700 Main, Suite 104

Victoria, TX 77902 Victoria, TX 77901

*Applications for projects to be located in Victoria County but outside of the municipal
boundary of the City of Victoria will be presented to the Victoria County Judge and
Commissioner’s Court.

*Applications for projects to be located within the municipality of Victoria will be presented to
the Mayor of Victoria and City Council.

SECTION I - APPLICANT INFORMATION
Submittal Date: Month: 5 Day:09 Year: ‘07
Company Name: South Texas Steel Service Company LLC

Address: 201 East Crestwood

City: Victoria Zip:77901

Telephone: 361- 648-3656 Fax Number: 361-

Website: Email: carlislemaxwell@satx.rr.com

Name of Company Contact on This Project: Carlisle Maxwell
Address: 201 East Crestwood

City: Victoria Zip: 77901

Telephone: 361- 648-3656 Fax Number: 361-

Website: Email: carlislemaxwell@satx.rr.com
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Company Structure: Corporation [X] Partnership [ | Proprietorship [_]
Corporate Annual Sales Per Year: $§ 9,000,000

Estimated Local Sales Per Year: $ 2,000,000

Please Attach Annual Report  Done [  (See Instructions, Part I)

SECTION II - PROJECT INFORMATION

Check Type of Facility to be Abated:

Manufacturing (X Regional Distribution [_]
Regional Service [ ] Other Basic Industry [ ]
Research [:]

Please attach address, map and legal description of existing property. Done [X]

Taxing Districts Information pertaining to this facility (Can be found at www.victoriacad.org)
(Mark all that apply):
County Appraisal District Reference Number:

Victoria County: Yes: X No: []
City of Victoria: Yes: X No: []
Victoria County Navigation Dist:  Yes: No: []
Victoria County Road and Bridge:  Yes: [X] No: []
Drainage District: Number: 2 Yes: [X] No: []
Water District: Number: 1 Yes: X No: []

NON-ABATAMENT ELIGIBLE TAXES:
Applicable School District (Name)*: Victoria
Victoria College*: Yes: @ No: D

*Please Note: State law prohibits the abatement of school taxes.

This application is for a: New Plant [X] Expansion [ ] Modernization [_]
Describe Product or Service to be Provided: Fabricated Steel
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SECTION III - PROJECT DESCRIPTION

Please attach a statement on company letterhead and signed by an Officer of the company:
(1) fully explaining the nature and scope of the project, (2) describing the proposed site and
existing improvements, if any, (3) describing all proposed improvements and (4) providing a list

of eligible improvements and fixed equipment for which abatement is requested. DONE: [X]

SECTION IV - ECONOMIC IMPACT INFORMATION

Part A — Permanent Employment Estimates:
Current number of Full-Time Employees: 0
Estimated number of permanent, full-time jobs: 0 Retained (Jobs at Risk)
Estimated number of permanent, full-time jobs: 2 Created At Start-Up
Estimated peak number of jobs: 25 Est’d. peak employment date: M: 1D:00 Y: 08
Estimated Start-Up Date: Month: 6 Day:09 Year: 07
Part B — Construction Employment Estimates
Estimated Construction Start Date: Month: 5 Day:06 Year: 07
Estimated Completion Date: Month: 6 Day:31 Year: 07
Estimated Number of Construction Jobs: At Start-Up 5, Peak 5
Estimated Number of Man-Hours:1,000
Part C - School District Impact Estimates
Give estimated number of:
Families Transferred to Area: 1
Children to be added to ISD: 0
Part D — Environmental Impact Estimates
Volume of treated, potable water required from City: 0
Volume of effluent to be treated by City: 0
Type of effluent:
(Please provide a statement on planned water and sewer treatment methods and disposal
of effluent if the facility is to be located outside city systems.)
Will the project require air or water perits?Yes ] No X
Has permitting been started? Yes [} No X
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Part E - Property Values and Investments

(Itis understood that answers given here are Estimates)

1. Expected Total Project Expenses: $1,750,000.00

2. Ineligible Property and Expenses: $965,000.00
(As defined in Guidelines Section 2, e.)
3. Taxable Property Removed/Replaced: $0.00

4. Total Value Eligible for Abatement: $785,000.00
(As defined in Guidelines Section2, d.)

NOTE: Subtracting lines 2 and 3 from line 1 should result in the amount stated on line 4.

5. Appraised Base Year Value of Site: $170,000.00
(Can be provided by the County Appraisal District, www.victoriacad.org)
6. Taxable Value of New Improvements at Start-Up: $785,000.00

7. Total Value of all taxable property after Start-Up: $955,000.00
(Sum of lines 5 and 6.)
Expected Productive Life of Abated Improvements:
Building 20.00 years Equipment 15.00 years

SECTION V - OTHER AGREEMENT APPLICATIONS

Has the company made application for abatement of this project by other taxing jurisdictions or
counties? Yes [ ] No[X

If "Yes", please provide (1) Dates of Application, (2) Hearing Dates, (3) Name of Jurisdiction(s)
and Contact(s) and (4) Any letters of intent to abate.
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SECTION VI - DECLARATION

To the best of my knowledge, the above information is an accurate description of project details.

Company Official's Signature

Name: Carlisle Maxwell
Title: President
Printed Name and Title
of Company Official
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APPLICATION CHECK LIST

In order to be considered complefe, the Application must include the following:

5.

6.

value of the facility for the year immediately preceding the application.

Company Annual Report.

Letter from Company Official.

Legal Description (metes and bounds) of property.
Scope of Project / Descriptive list of improvements.
Map denoting location of improvements on the property.

In the case of modernization, a statement of assessed

Done [:|

Done D

Done [ ]

Done D

Done []

Done [_]

For Official Use - Do Not Write Here

Action Taken:

L N

I A I

EDC Contact

County Precinct

School District

City

Jurisdictions Notified (Date)
Initial Review complete (Date)
Review Circulated (Date)

Letter of Intent (Date)

Hearing Notice on Agenda (Date)

10. Public Hearing (Date)
11. Action:

County
City

12. Agreement Signed (Date)
Revised 5-02
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SOUTH TEXAS STEEL SERVICE COMPANY LLC

201 East Crestwood
Victoria, Texas 77901

Scope of Project: South Texas Steel (STS) will be in the business of fabricating reinforcing steel to
custom fit into forms for all types of concrete construction including building foundations, building
superstructures, industrial plants and bridges. The fabrication process involves doing drafting work
to detail the steel requirements from construction drawings, cutting and bending the steel to those
detail requirements, bundling bars for appropriate placing in the field and shipping the fabricated
material to the jobsite. We also anticipate selling stock length reinforcing steel to some customers
and some other concrete related products including wire mesh, wire accessories, tie wire and curing
compounds. We expect to serve a growing construction market in Victoria, Corpus Christi and San
Antonio and may expect to expand to other Texas markets such as Houston and Austin.

Proposed Site and Existing Improvements: Our proposed site of manufacturing is the old Safety
Steel building at 201 Crestwood. The building has overhead cranes that will need repair, some dirt
and some concrete foundations and a roof that will need to be replaced in most areas.

Proposed Improvements: We intend to repair the overhead cranes and replace some with new
bridge cranes. In addition, we will have some electrical repairs, a partial roof replacement, office
refurbishment and some site expenses. In addition, we will be purchasing new fabricating equipment
such as shear lines, benders and spiral machine and some trucks and trailers for shipping purposes.
List of Eligible Improvements and Fixed Equipment for which Abatement Is Requested:
Building and site repairs: $140,000 the first year and $100,000 the second.

Fabrication equipment (shear lines, benders, etc): $650,000

Transportation equipment: $100,000

Inventory: $300,000
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