
RESOLUTION NO 2007 9 R

A resolution accepting an application for designation of a Reinvestment Zone and a Tax Abatement

Agreement from Victoria WLE L P for structures and real property at its electric power plant and

associated facilities next to Bottom Street and the Guadalupe River setting a public hearing for

consideration of such application and declaring an effective date

Chapter 312 ofthe Texas Tax Codeprovides for the designation ofreinvestment zones inaccordance with specified criteria

and the entering oftax abatement agreements by the affIrmative vote of a majority of the members ofthe governing body of the

municipality and

Victoria WLE LP has submitted an Application for Tax Abatement in the City ofVictoria andor Victoria County for

structures and real property at its electric power plant and associated facilities next to Bottom Street and the Guadalupe River

THEREFORE IT IS RESOLVED BY THE CITY COUNCIL OF THE CITY OF VICTORIA TEXAS

1

The Application for Tax Abatement in Victoria County by Victoria WLE LP attachedhereto and incorporated herein
is accepted by the City Council

2

A public hearing will be held on March 20 2007 at the City Council Meeting at 5 00 p rn in the City Council Chambers at

107 West Juan Linn Victoria Texas to consider the designation ofVictoria WLE L Ps electric power plant property depicted in the

attached Exhibit A as a Reinvestment Zone and the declaration of intent to enter into a tax abatement agreement with Victoria

WLE LP

3

The City Council directs City staff in cooperation with the staff ofthe Victoria Economic Development Corporation to

review the Application for Tax Abatement ofVictoria WLE L P to prepare a feasibility study setting out the impact of the

proposed Reinvestment Zone and Tax Abatement to make recommendation to the City Council regarding whether the application
meets requirements for designation ofa reinvestment zone as established by state law and to make recommendation regarding
whether the application complies with the Guidelines andCriteria for Tax Abatement in the City ofVictoria Texas City staff are

further authorized to provide andpublish all notices prescribed by Chapter 312 of the Texas Tax Code

4

Neither this resolution nor any associated resolution ordinance or agreement shall constitute an act ofabandonment of

any City-owned propertywithin thereinvestment zone tobe created pursuanttothis application5

This

resolution shall become effective immediately upon adoption PASSED

this the 6th day of February2007 AYES

7 NAYS

0 ABSTENTIONS
0 APPROVED

ANDADOPTED thisthe 6th day of February 2007 ATIEST

uJ
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T SWO City Secretary Distribution

Legal Department Finance
Department Victoria
Economic Development Corporation Copies

Sent FEBRUARY 7 2007 L
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APPLICATION FOR TAX ABATEMENT IN

CITY OF VICTORIA AND OR VICTORIA COUNTY

FILING INSTRUCTIONS

This application should be filed at leastNINETY 90 DA YS prior to the beginning ofconstruction or the installation of equipment
when possible This filing acknowledges familiarity and assumed conformance with GUIDELINES AND CRITERIA Tax

Abatement City of Victoria andor Victoria County Texas copy attached This application will become a part of any later

agreement orcontract and knowingly false representations thereon will be grounds for the voiding ofany later agreement or contract

ORIGINAL COPY OF THIS APPLICATION AND ATTACHMENTS SHOULD BE SUBMITTED VIA

USPS OR IN PERSON

Victoria Economic Development Corp Victoria Economic Development Corp
PO Box 7 700 Main Suite 104

Victoria TX 77902 Victoria TX 77901

Applications for projects to be located in Victoria County but outside ofthe municipal boundary ofthe City of Victoria will be

presented to the Victoria County Judge and Commissioner s Court

Applications for projects to be located within the municipality ofVictoria will be presented to the Mayor of Victoria and City
Council

SECTION I-APPLICANT
INFORMATION Submittal Date January 11

2007 Company Name Victoria WLE

LP Address 3355 West Alabama Ste

500 City Houston Zip 77098 Telephone 713-877-7781 Fax Number 713- 960-8708

Website Email

rjhart@nucoastal com Nameof

Company Contact onThis Project Roy1 Hart Address 3355

City 3355

West Alabama Ste 500 Telephone 713-877-7780

Fax Number 713-960-8708 Website Email rjhart@nucoastal com Company Structure

Corporation D PartnershipI
8JProprietorship D Corporate Annual SalesPer Year 80
million after51 2008 Estimated Local Sales Per YearNil

all sales wholesale Please Attach Annual Report DoneD

See Instructions PartI Annual tinancials are consolidated with the

parent company aprivately held corporation that does not publish annual reports Attachment3SECTIONII-PROJECT
INFORMATION Check

Type of Facilityto
beAbated ManufacturingD Regional ServiceD

Research D
Please attach address
map and

legal description of existing property DoneI8J Attachment1b TaxingDistricts Information pertaining to

this facilityCanbe found atwww victoriacad org Mark all thatapply County Appraisal District Reference Number
0011895-9900010 0011895-9900020 32600-007-00408 26600-007-00100 26600-007-00100 26500-006-00I0026400-005-00201 26500-006-00101 Attachment2Victoria County Yes

I8J No D City of Victoria YesI8J No D Victoria County Navigation Dist

YesI 8J NoD Victoria County
Road and Bridge Yes I8J No D
Drainage District Number Yes D NoD Water District
Number1YesI8J No DNON-ABATAMENT ELIGIBLE TAXES
Applicable School District Name Victoria Victoria College
YesI8J No D PleaseNote State law
prohibits theabatement of

school taxes This application is

fora New PlantD Expansion D
ModernizationI8J Regional Distribution D Other Basic IndustryI

8J Attachment la



Describe Product or Service to be Provided Attachments la and 3

SECTION III-PROJECT
DESCRIPTION Please attachastatement oncompany letterhead and signed by anOfficer ofthe company Ifully explaining the nature

and scope ofthe project 2 describing the proposed site and existing improvements if any 3 describing all
proposed improvements and 4 providing alistofeligible improvements and fixed equipment for which abatement is requested

DONE gIAttachment

3SECTION IV-ECONOMIC

IMPACT INFORMATION PartA-
Permanent Employment Estimates Current numberof Full-Time

Employees2Estimated number of permanent full-time jobs2Retained Jobs at

RiskEstimated numberof permanent full-time jobs 20 Created At Start-Up Estimated
peak numberofjobs 30 Est d peak employment dateM 5D 03 Y 08 Estimated

Start-Up Date Month 5 Day 03 Year 08 Part B

-Construction Employment Estimates Estimated

Construction StartDate Month 4Day OI Year 07 Estimated

Completion Date Month 5Day 03 Year 08 Estimated

NumberofConstruction JobsAt Start-Up 100 Peak 300 Estimated Number

ofMan-Hours 500 000 Part C-

School District Impact Estimates Give estimated

numberof Families Transferred

toArea20 Children to

beadded to ISO 20 depends on families Part D

-Environmental Impact Estimates Volume

oftreated potable water required from City Nil V
olumeofeffluenttobe treated by City Nil Type

of effluentnla Please

providea statement onplanned water and sewer treatment methods anddisposal of effluent ifthe facility is to be located

outside city systems Will
the project require airor water permits Yes gI No D Has
permitting been started Yes gI No D Part

E - Property Values and Investments

It is understood that answers given here are Estimates

IExpected Total Project Expenses 60 010 300 00

2 Ineligible Property and Expenses 0 00

As defined in Guidelines Section 2 e

3 Taxable Property RemovedReplaced 0 00

4 Total Value Eligible for Abatement 60 010 300 00
As defined in Guidelines Section2 d

NOTE Subtracting lines 2 and 3 from line I should result in the amount stated on line 4

5 Appraised Base Year Value of Site 750 000 00

Can be provided by the County Appraisal District www victoriacad org
6 Taxable Value ofNew Improvements at Start-Up 60 010 300 00 7

Total Value ofall taxable property after Start-Up 60760 30000 Sum oflines

5and 6 Expected Productive

LifeofAbated Improvements Building25
00 years Equipment 20 00 years SECTION V

-OTHER AGREEMENT APPLICATIONSHas
the company made application for abatement ofthis project by other taxing jurisdictionsor counties Yes D No gI If
Yes please provideIDates of Application2 Hearing Dates3 Name of Jurisdictionsand Contacts and 4 Any letters
ofintent toabate SECTION

VI-DECLARATION

To the best ofmy knowledge the above information is an accurate description of project details



Compan Officials Signature
Name Roy J Hart

Title Project Director

APPLICATION CHECK LIST

In order to be considered complete the Application must include thefollowing
1 Company Annual Report Done 0
2 Letter from Company Official Done 8J
3 Legal Description metes and bounds ofproperty Done 8J
4 Scope ofProject Descriptive list ofimprovements Done 8J
5 Map denoting location ofimprovements on the property Done 8J
6 In the case ofmodernization a statement of assessed value ofthefacility for the year immediately preceding the

application Done 8J

For Official Use -DoNot Write

Here Action

Taken 1EDC
Contact 2 County

Precinct 3School
District 4
City SJurisdictions Notified

Date 6Initial Review complete

Date 7Review Circulated

Date 8Letter of Intent

Date 9Hearing Notice on Agenda

Date 10Public Hearing

Date 11

Action
County

City 12Agreement Signed

Date Revised 5-02



Victoria Power Project
Project Information

Type ofFacility Other Basis Industry

Attachment I a

Nature ofBusiness The Victoria Power Project is designed to generate electric power to be sold into the wholesale market in the

Southern Region or ERCOT All power will be delivered into the ERCOT controlled distribution system at the Victoria site and

will be transmitted to wholesale customers in the region by ERCOT under the terms ofa standard form Transmission Agreement

Customers for the power generated by the project will be commercial energy brokers or traders andor regional power
distribution companies To date no contracts for the sale ofpower from the Victoria Project have been signed but in any event no

retail sales will be undertaken Thus there will be no retail sales in the Victoria region at all
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0STEWAItTTITLE GUARANTY
COMPANY SCHEDULE

A File No 0660 39 effective Date of

CommitmentI lecember 03 200 at tl OO a

IlL Closer JIM FU AM I IIII

ued The Policy orPolici- l I 0 be i

lIued areaowm RPOLICY OF nTLEIN S t1RA CJl Fonn

1-11 Not applicable for improved one-to fow family rellidential real

estatel Policy

Junount Propolledlna

Ued bTEXAS ItESIOl3N1 lALOOt 1CRlOtICY OFTlrsINSURA

ICL ONE TOFAMILY RIitSIOBNCE S IOr tl J

lRI PolicyM

Ount Propoaed

Insured cMOlrGi GBS OflC t OFIITLJl INS1iI ANCE Form 1

-lPolicyl

n Ount ProposedI1l

ll Ued Proposed

llorro rd TllXASSaOR1 rORol lUSlDENTlJUMOR1 GI GU POLICY 01TITLEINS ORANcB IFor ll

f-2Rlo1i cy1

JIlount Proposed Inllu

ed proposed

Borro eMORlCA tET TUi POLICYDIWl R ONnrIERIl 4COnS l1lUCTIONr oM11 omt 1

-131 Bind rAl

Ount Proposed

Insurllld Proposed

Borrower t

OTUK 01 i C1JI

TiOUllt propoDed

Insured 2 The interest in the land covered by thieCC lI1lI tment I

Qng

SIMPLH 3Rlllcord title to the land on the EfteetivtDatlll applllarll to be veDted

inVlcr IUAWI E

LP Legal description of

land1R ACT

1 Being 19 I I acre tract of land lying intheVictoria Town Tract Ablltrllct

41Vict oria county Texafl me beln9 all of 2-1 11 acre Tract 1 and ll Qfa

551100 acre Tract both being del1lcribed in Volume 113 Page 272 tIetd

1 eordo victoria County Iexas a portion of a 7 01 acre tract of llllld

dellcriMa in Volume 293 page 577 Deed 1Iecordll victor COIUlty texas a

Continued an next pAge



Attachld 0 and llAd a part of Stea Title Quaranty COIXpany

C itlTent for Title Ins rance

Fi Ie No 06600393

portion of a 5 28 aere tract of land as d scribed in VolUl1le 121 Page 66 Deed

Rllccorda Victoria Ccrmty exaa aportlon of a 4 7 101 acre tract of lil 1d aa

deflcribed in Volule 121 Page 1 Peed Recordll Victoria COWlty 1exas arid al

of ill 7 U acrlll TrAlt B a dellcribodin volume 6 1 Page 241 Deed Recorda

Victoria county Texan said llL877 acre tract of larld being more particularly

dlH cribed by tell arid bounds aetache1 lUll lbch1bit A-I contained in i tl8tJ Ulllrlntdated

July l 2004 and recorded under Instrument NO 200409U4 Official Recorda

of Vict nia County Texas TRACT

2J

einga 22 606 acre tract of larld lying in the V cLOrlaTo1olt1 Tract J l lltUct 431

Victoria County IilUliIIIIMll1l beingllllofa l2 6S acre tract of land ar da

portion of that certain tract of larld referred to IUI quit clai d both as aOlllcribed

inVolume 354 Page 85 Deed Recorda of victoria CountyT A aid 22

606 acre tract ot land being more partic ula rlydescribed bylllJIItflll and boundll attllched

aD Exhibit 11 -3 cont ainedin instrument dated July 1 2004 and recorded

under nlltr lftlentNGL 2004091 14Official Iecordllof Victoria Cou ntyTexas

l

RACT3 Being

a 1 59 acre tract of land lying in the Vict ol iaTown Trace Ablltract 341

Victoria County Te XaJsame beins all of A 1 369 acre tract of land aa described

in volume 661 Page us Oeed Recorda of Victor aCounty Texalil and all

of that certain trllct of la ndlcalcu1ated tobe 0 20 of an acre described in

volume 661 Page 448 Deed Record oot Victoria COu 1tyTexas said 1459 acre

tract of larld being re particularly delilcribed hy telil and bound attached

lOll Exhibit A-S contained ip inatr llrAllr tdated July 120114 and recorded under

IluJtrUl llentNo 20040 l13 OfficialRecorda of I1C tor 11 CountyTexas TRACT

Being

a

00435 of arid I1crll tract of l nd lying iI the Victoria 7Oln tractI Oatract

341Victoda County 1-being all of a 0 43 of IIn acre Tract

1 an described inVolume 651 Page l41 Deed Recorda Victoria Countyl

exalladd 0435 of an acre tract of land bei ngmore particularly deacdbed by metes

and bounds attached all Exhibit1- contained in irdtrument dated July 1

2004 and recorded under lrUIlrument No l00409134 Official Records of Victoria

Count y relU

TRACT 5

Being a 2 922 acre tract of land lying in the Victoria Town Tract Abstract

341 Victoria County Texas liIaml1l being all of a 1 06 acre ttact ot larld All

described in VolUllle 324 Page 252 Deed Recorda of Victoria County Texall aid

2 922 acre t rllct of land being re pareicularly dellcrtbed by metes and bounds

attacluld alii lbchibit A- l contained in instrument dlt d July 1 2004 apd

recordedIUder ItUlU lloment No 00409134 Official Records of victoda CQunty

TelUlll

lRACT 6

Continued on neXt page
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Attabment

-NuCoastal Power

Corporation 55West Alabama Suite

500 Houston n
q8 Telephone71 3

7780 Facsimile 7139

08708 JanuarylO

2007 ToV ictorinF conmnic levdopnlCnl
Corp P O Box

7V icrorin rx

77901Ileur Sl

rsPursuant InS lCtionlll o1 1ho attachedjpphcation for laxjhalement wewish presenl the
following

information rht nature and ofineprqjC

1nltproposed devcllmentofthe Victoria site wouldCt llsistofredepltlyment oflhe

160 MW Unit 5sIeam turbine-generator as part fa new combinedcyde plant based un an F

turbine and associated stearn gcnerationequipment The redevek1ped unit would h IVC a base

configuration of240 MW in apure combined cyeie mode with the capacity ofsupplying
an incremental MW supplemental super-pea kingcapacityby the use additit naldut1 tiring

fhe t ltaloperating hours11 the plant would be limited onananrnud under the lenIlS of

its air emissions permit generntcd

bthe facility willhe sold into the EReOTCntrolledwholesale markt1citruzr

to estabUshed energy traders ofbrv lkcrsof dirt Ctly10 regional power distribution fhese

iij lrt Cmenlstm stiU under negotiation rhe

proposed site and existing improvementsT

he proposed site is tbe existing Victoria Power Plantat Victoria rx A map and legal de
ripllOn of the property is attached AIS attachedisa brief Preliminary Infomultion documcntwhich

outlifltSt be existing generation equipmentIt is impol1itnl to note that this equipment

Wlitfiretired in 2004 and the plant cmnplclcly shut down NuCo llstalnow IfUposedto

redevelop the ile and extend its usetu llite thus bringing additi lud and new into

the Victoria regionl

All proposed improvements rhe

proposed improvemc ntsof redevelopmentof the existing LJni5 st C2m turbine Ilnd

auxiliaries lllditl n of an F Cla sGas turbine and related stearn equiprncnt the
modemintion Indoverhauloftt1 SC existing that are useful theredcveloped

pt1W tplant ta hlesht1Wing theadditionall quipmentand costs

is attached
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Rl 111m

eligible imprCr f1T1ents and

11 rable

equ pfnn hith iblttemenl ll nqlK tCd


